Abstract. This paper provides an overview of the available evidence on the importance of information and communication technologies (ICT) for developments in average labour productivity (ALP) growth in the euro area. The contribution of ICT to ALP growth is found to have increased both in terms of production and investment over the 1990s (up to 2001). However, there is no evidence of significant positive spillover effects from the use of ICT on ALP growth. This implies that there is no reason to believe that potential output growth in the euro area has increased significantly in recent years on account of new technologies. Comparing developments in the euro area and the United States, it appears, however, that ICT capital cannot account for much of the difference in ALP developments over the 1990s. This suggests that cyclical developments and, in particular, the structure of the economy are more important for explaining the difference in performance.
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Introduction
In the period from the mid-1990s to 2000, the macroeconomic performance of the United States was remarkable. Over this period, average labour productivity (ALP) growth in the United States, for instance, clearly increased, while employment continued to grow at a steady rate. In explaining this performance, the focus of recent research has mainly been on the revolution in information and communication technologies (ICT). Generally, it is argued that ICT intensive sectors have been responsible for the largest part of the increase in productivity growth over the 1990s. Some emphasise particularly the role of ICT production as an underlying force ( An important question in this respect is whether these new technologies have also had an impact on productivity growth in the euro area. The empirical evidence available for the euro area (or euro area countries) on the impact of the new technologies on economic developments is more scant than for the United States. Thus, even though in recent years the (policy) debate on the impact of ICT on productivity growth has raged on both sides of the Atlantic Ocean, to date the majority of empirical studies has focused on the United States, even though more recently a number of studies covering European countries have become available.
The aim of this paper is to contribute to the existing literature by studying the importance of ICT for productivity growth in the euro area and comparing it to the United States, not only at the aggregate but also at the sectoral level. While this entails no automatic or direct implication for macroeconomic policy, such a comparison may be relevant to shed more light on differential actual developments and their main determinants. Moreover, possible changes in trend potential output growth are of major interest for monetary policy makers and watchers in Europe, most importantly as regards the European Central Bank, which is accountable for price stability in the euro area. Thus, a special focus on the euro area is warranted. The data used cover the period up to 2001 for the aggregate analysis and up to 1999 for sectoral data. In addition, we use national accounts data, whereas most studies available for euro area countries at least partly rely on private data sources that measure ICT expenditure instead of investment.
Turning to the key points of the analysis, this study first presents evidence on sectoral developments in ALP. Taking this perspective, it is important to distinguish increases in productivity growth resulting from developments limited to the ICT producing sectors from increases due to the spreading use of ICT in other sectors of the economy. Arguably, only if ICT has an effect
